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Section 8 - Other Events

Item 8.01  Other Events.

On November 15, 2006, American Financial Group, Inc. ("AFG") issued a press release announcing an increase in AFG's dividend and a three-for-two stock split.  A
copy of the press release is attached as Exhibit 99.1 and is incorporated by reference herein.

Section 9 - Financial Statements and Exhibits

Item 9.01 Financial Statements and Exhibits.

a. Financial statements of business acquired.  Not applicable.



b. Pro forma financial information.  Not applicable.

c. Exhibits 

Exhibit No. Description                                                                                                                             
  
 99.1

99.2

Press release, dated November 15, 2006.

Frequently Asked Questions Regarding 3-for-2 Stock Split
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Exhibit 99.1

AMERICAN FINANCIAL GROUP, INC. ANNOUNCES
3-FOR-2 STOCK SPLIT AND

INCREASES ITS DIVIDEND BY 9%

Cincinnati, Ohio - November 15, 2006 - American Financial Group, Inc. (NYSE/NASDAQ: AFG) announced today that its
Board of Directors has approved a 3-for-2 common stock split. As a result of the stock split, one additional common share
will be issued on December 15, 2006, for every two common shares held by shareholders of record as of close of business
on November 30, 2006. At November 1, 2006, AFG had 79,513,318 shares of common stock outstanding.

The Board of Directors also approved an increase in the company's annual cash dividend from $.55 to $.60 per share of
common stock. The new dividend rate represents a 9 percent increase over the dividend paid in 2006. The increased
dividend, when declared, will be paid on a quarterly basis of $.15 per share of common stock ($.10 per share after giving
effect to the 3-for-2 stock split) beginning in January of 2007.

In lieu of issuing fractional shares, the company will pay cash for fractional shares based on the closing price of the
common stock on the record date as reported by the New York Stock Exchange. The additional shares will be delivered in
uncertificated book-entry form by AFG's stock transfer agent after the close of business on December 15, 2006.
Shareholders will receive instructions for requesting a share certificate for all or a portion of their book-entry shares of AFG
from the transfer agent, American Stock Transfer & Trust Company. After the split, AFG will have approximately 120 million
shares outstanding.

Craig Lindner and Carl Lindner III, AFG's Co-Chief Executive Officers, stated, "We've been pleased with the company's
momentum as demonstrated by an annual compound growth rate in the stock price plus dividends of 20% over the past
three years, plus a 33% increase through November 15 of this year. The company's financial performance so far this year
has been outstanding, with strong growth in book value per share. We indicated previously that the Board and management
intended to review AFG's dividend policy on an annual basis. Like last year, we are pleased that the outcome of this year's
review resulted in another increase in the cash dividend along with the stock split. These actions continue to reflect the
confidence of the Board and management in the company's long-term business and financial outlook and our focus on
increasing shareholder value."

"We believe that increasing the number of shares available will benefit shareholders in the longer term by enhancing the
liquidity of the stock and making it more attractive to both institutional and individual investors," they added.

Click here to access "Frequently Asked Questions" about the stock split.

Through the operations of the Great American Insurance Group, AFG is engaged primarily in property and casualty
insurance, focusing on specialized commercial products for businesses, and in the sale of retirement annuities,
supplemental insurance and life products.

This press release contains certain statements that may be deemed to be "forward-looking statements" within the meaning
of Section 27A of the Securities Act of 1933 and Section 21E of the Securities Exchange Act of 1934. All statements in this
press release not dealing with historical results are forward-looking and are based on estimates, assumptions and
projections. Examples of such forward-looking statements include statements relating to: the Company's expectations
concerning market and other conditions and their effect on future premiums, revenues, earnings and investment activities;
recoverability of asset values; expected losses and the adequacy of reserves for asbestos, environmental pollution and
mass tort claims; rate increases and improved loss experience.

Actual results could differ materially from those expected by AFG depending on certain factors including but not limited to:
the unpredictability of possible future litigation if certain settlements do not become effective, changes in economic
conditions including interest rates, performance of securities markets, the availability of capital, regulatory actions and
changes in the legal environment affecting AFG or its customers, tax law changes, levels of natural catastrophes, terrorist
activities, including any nuclear, biological, chemical or radiological events, incidents of war and other major losses,
development of insurance loss reserves and other reserves, particularly with respect to amounts associated with asbestos
and environmental claims, availability of reinsurance and ability of reinsurers to pay their obligations, trends in mortality and
morbidity, competitive pressures, including the ability to obtain rate increases, and changes in debt and claims paying
ratings.

 

Contacts: Anne N. Watson Web Sites: www.afginc.com
 Vice President - Investor Relations  www.GreatAmericanInsurance.com
 American Financial Group, Inc.   
 (513) 579-6652   
  
 American Stock Transfer & Trust Company
 Shareholder Services
 6201 15th Avenue
 Brooklyn, NY 11219

Toll free: 866 668 6550



 Toll-free: 866-668-6550

 World Wide: 718-921-8346
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Exhibit 99. 2

AMERICAN FINANCIAL GROUP, INC.
3-for-2 Stock Split

Effective December 15, 2006
Frequently Asked Questions (FAQs)

Introduction

The Board of Directors of American Financial Group, Inc. (AFG) has approved a 3-for-2 split of AFG's common shares. As a
result of the stock split, on December 15, 2006, one additional common share will be issued for every two common shares held
by shareholders of record as of close of business on November 30, 2006. To assist our shareholders in their understanding of the
stock split, we have provided answers to the following frequently asked questions (FAQs).

The 3-for-2 Stock Split

How does a 3-for-2 stock split actually work?

A 3-for-2 split means the investor will have one and one half times as many shares as the investor had before the split, with each
share having a value of two-thirds of the pre-split market price. For example: if an investor owned 100 shares of AFG and the
market price was $48.00 per share, that investor's total value was $4,800. After the split, the investor would have 150 shares of
stock with a market price of $32.00 per share. The investor's total investment value in AFG would remain the same, $4,800.

  Why did AFG decide to split the stock?

The decision to split the stock was made by AFG's Board of Directors based on a number of factors including the decision to
make the stock more accessible to a broader range of investors who share our long-term view of AFG's growth opportunities.
The stock split also reflects the confidence of the Board and management in the Company's long-term business and financial
outlook, and their continued focus on increasing shareholder value.

  What are the important dates related to AFG's December 2006 stock split?

There are several key dates.

The Record Date - November 30, 2006 - This determines which shareholders are entitled to receive additional shares as a
result of the stock split;

The Payment Date - December 15, 2006 - The date when shareholders are issued their stock split shares; and

The Ex-split Date - December 18, 2006 - The date when AFG common shares begin trading on the New York Stock
Exchange (NYSE) and Nasdaq Global Select Market at the new split-adjusted price.

How will the Stock Split Affect Shareholders?

  I am a registered shareholder. How will the stock split affect my holdings?

Registered shareholders will have their holdings automatically adjusted by recording the additional shares of stock to the
shareholder in the Direct Registration System (book-entry form). AFG's transfer agent will mail a statement (called an
"Advice") reflecting the split to the shareholder address on file. Any future sale of the shares resulting from the split will require
coordination through the shareholder's broker. Any future transfer or conversion of the additional shares from book-entry form
to certificate form will require coordination with AFG's transfer agent. Please see the topic "Direct Registration System (DRS)"
below for more information concerning book-entry of shares.

My shares are held in "street name" with my broker. Do I have to do anything regarding my stock?

Most shareholders have their stock held in "street name" with a broker. The brokerage community will be notified of the stock
split information by AFG's stock transfer agent and brokers will adjust client holdings on the payment date. You need to take
no action except monitor that the change occurred, usually by reviewing the brokerage statement following the payable date of
the split.

I hold shares in the AFG Dividend Reinvestment Plan (DRIP) or AFG Employee Stock Purchase Plan (ESPP). How will the
stock split affect these holdings?

Participants in the AFG DRIP and the AFG ESPP will have their holdings automatically adjusted by the plan administrators.
Future statements will reflect the issuance of shares in the stock split.

What will happen to the dividend?

The Board of Directors has also approved an increase in the company's annual cash dividend from $.55 to $.60 per share of
common stock, on a pre-split basis. The increased dividend, when declared, will be paid on a post-split, quarterly basis of $.10
per share of common stock beginning in January of 2007.



Trading in AFG Shares

Can I trade shares between the record date and the payable date?

From the record date to the payment date, two separate markets may exist for AFG common stock on the NYSE and Nasdaq.
The "regular way" market continues to trade at the higher, pre-split price. Since sellers in the "regular way" market will
receive full value for the shares they sell, they are not entitled to the split shares they will receive by virtue of their being holders
on the Record Date, accordingly, they transfer their rights to the split shares to their buyers by means of "due bills."
Shareholders may alternatively want to sell only the "new" split shares while retaining the old shares; this would be
accomplished in a "when issued" market at the post-split price.

Will there be a "when issued" market for the split shares?

It is expected that the NYSE and Nasdaq will authorize a when issued market for the new split shares if a demand for such
trading develops. If a when issued market is authorized, it will likely begin two trading days prior to the November 30, 2006
record date. Trading in the when issued market will reflect the anticipated split value of AFG shares. AFG has no involvement
in when issued trading. Shareholders should check with their broker if interested in when issued trading.

Certain Tax Matters

Since regular cash dividends are taxable as regular income, will the stock split be taxable as well?

Under current federal income tax law, the stock split does not result in a capital gain or loss or receipt of ordinary income to
shareholders. The total tax basis will not change and the tax basis of each share of common stock held as a result of the split
would be equal to two-thirds of the tax basis of a corresponding share held immediately prior to the split. For example: if an
investor owned 100 shares of AFG with a tax basis of $24.00 per share ($2,400 in the aggregate), after the split, the investor's tax
basis in the resulting 150 shares would be $16.00 per share ($2,400 in the aggregate).

For capital gain purposes, the holding period of each share received as a result of the split will be the same as the holding period
of its corresponding shares held immediately before the spilt. Notwithstanding the above summary, shareholders are
encouraged to consult their own tax advisor with respect to any individual tax implications of the stock split to such shareholder.
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AFG Financial Reporting Matters

How will this affect AFG's earnings per share and financial reporting?

AFG's per-share calculations will reflect the new split for all values. Historical amounts included in the 2006 annual report and
Form 10-K will be adjusted to reflect the stock split. By way of example, AFG's net earnings for the first nine months of 2006
were $3.96 per share; such earnings would be recast to $2.64 per share post-split.

Direct Registration System (DRS)

What is the Direct Registration System (DRS)?

The Direct Registration System (DRS) is a method of recording shares of stock in book-entry form. Book-entry means the
Company's transfer agent (American Stock Transfer & Trust Company) maintains your shares on your behalf without the need
for physical share certificates. Shares held in uncertificated book-entry form have the same rights and privileges as shares held
in certificate form.

What are the benefits of DRS?

Holding shares in book-entry form through DRS has the following benefits:

a. It helps reduce the risks and costs associated with storing share certificate(s) and replacing lost or stolen
certificate(s).

b. It enables electronic share transactions between your broker/dealer and the Company's transfer agent.

c. It reduces the overall administrative costs to the Company and its shareholders.

Can I send other AFG share certificates for safekeeping in my DRS account?

You may choose to deposit other AFG share certificates into book-entry form for safekeeping at any time. Simply return your
certificates and a letter of instruction to the Company's Transfer Agent either by registered or certified mail, return receipt
requested and insured. We recommend that you do not endorse your certificates. Since the method of delivery of all documents
and certificates is at your risk, we strongly recommend that you insure your package for two percent (2%) of the current
market value of the shares, which is the cost of a bond to have your certificates replaced if they are lost or stolen. A DRS
Transaction Advice will be mailed to you upon receipt and processing of your certificates.

Can I get a share certificate for my book-entry shares?



You may request a share certificate for all or a portion of your DRS book-entry shares of AFG at any time. To request a
certificate, you should contact the Company's transfer agent as detailed below. A certificate will be mailed to you.

How do I transfer my shares to or from my brokerage account or sell my shares?

You may elect to deposit your shares in AFG's dividend reinvestment plan and then sell the shares through the plan. To do so,
please write to the Company's Transfer Agent and indicate that you would like to move your shares from DRS and sell them
through the plan.

If you wish to transfer your shares to your brokerage account, whether or not you plan to sell your shares, contact your broker
and provide him or her with your DRS account information (which appears on the Transaction Advice you will receive when
you become a participant in DRS). Your broker will then electronically initiate the transfer of your book-entry shares based on
your instructions.
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How do I transfer shares held through DRS to a new owner?

You may transfer shares to a new owner by contacting the Transfer Agent. Your instruction must include a Medallion Signature
Guarantee. More detailed instructions on transfer requirements are available at
www.amstock.com/shareholder/sh_transfinst.asp

What happens to my dividends if I hold my shares in DRS book-entry form?

If you hold your shares in DRS, you have the same choices as to how to receive your dividends as a shareholder who holds a
certificate. Please contact the Transfer Agent if you have questions about the payment of dividends.

What will it cost me to hold my shares through DRS?

You will not be charged by AFG or its transfer agent for holding your shares of AFG common stock through DRS. You should
contact your brokerage firm to determine its fees if you transfer your shares to or sell your shares through your brokerage
account.

What is a Medallion Signature Guarantee and how do I obtain one?

A Medallion Signature Guarantee is a statement (stamp and signature) given by a financial institution such as a commercial
bank, credit union, brokerage firm, etc., that is a member of the Securities Transfer Association Medallion Program (STAMP),
New York Stock Exchange Program or Stock Exchange Medallion Program (SEMP, MSP). The Medallion Program is not a
notarization. To obtain a Medallion Signature Guarantee, please visit a financial institution that participates in the Medallion
Program.

AFG's Stock Transfer Agent; Additional Information

 Who is AFG's transfer agent?

AFG's stock transfer agent is American Stock Transfer & Trust Company (AST). AST can be reached at:

American Stock Transfer & Trust Company
Shareholder Services
6201 15th Avenue
Brooklyn, NY 11219
Toll-free: 1-866-668-6550 (US and Canada)
International: 1-718-921-8346 (for outside US and Canada)

http://www.amstock.com
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